
THE LAND BANK 
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In the earliest days of our colonial 
history, we had little currency--only 
that which had been incidently brought 
across the water; and wampum, the she1 1 
money of the Indians. Articles of 
merchandise were used instead of money; 
as, for instance, in 1630 Sir Richard 
Saltonstall was fined four bushels of 
malt for absence from court; and the 
next year the Indian, Chickataubott, was 
fined a beaverskin for shooting a swine 
of Sir Richard. 

In 1652, the colony took charge of the 
coinage of money, ordering John Hull, 
the appointed mint-master, to produce 
si lver shi 1 1  ings, six-pences and three- 
pences, and making them legal tender. 
Anyone having si lver bull ion could have 
it coined upon payment of the actual 
expense of coinage. 

The money then coined was in amount too 
small to perceptibly increase the 
quantity in circulation; and in 1658 
more two-pences were ordered to be 
coined of the first silver bullion that 
came to the hands of the mint-master. 

These unmistakable acts of sovereignty 
were in ill-re~ute with the English 
government. (continued on the next page) 



THE LAND BANK (con t inued  f rom prev ious  page) 

Whi le t h e  m i n t  was endangered by t h r e a t s  
o f  i t s  a b o l i t i o n ,  t h e  ques t i on  o f  
e s t a b l i s h i n g  a bank, by men o f  known 
f i n a n c i a l  c r e d i t  vho would i s sue  b i l l s ,  
was discussed; and i n  1686 such a bank 
was i n  a c t u a l  ope ra t i on  i n  Boston. It 
probab ly  con t inued  through Andros ' 
a d m i n i s t r a t i o n .  

The p r i v i l e g e  o f  c o i n i n g  money be ing  no 
longer  a l lowed t o  t h e  c o l o n i a l  
government by Great B r i t a i n ,  t h e  
c o l o n i s t s  issued some paper money i n  
1690. The c r e d i t  o f  t h e  co lony was 
poor,  and t h e  people were a f r a i d  t o  
r e c e i v e  t h e  b i l l s .  The s i t u a t i o n  was 
l i t t l e  improved by t h e i r  issue. It was 
t r i e d  again i n  1702, w i t h  t h e  same 
r e s u l t .  

A p r i v a t e  bank, based on r e a l  e s t a t e  
s e c u r i t y ,  was contemplated soon 
af terward,  t o  be known as t h e  Land Bank, 
from t h e  cha rac te r  of i t s  s e c u r i t y ,  b u t  
t h e  p r o j e c t  came t o  an end i n  1714. 

The p rov ince  con t inued  t o  i s sue  l a r g e  
amounts of paper money, which was almost 
wor th less ,  and useless as a medium o f  
exchange. 

I n  1740, a bank o f  t h e  same cha rac te r  as 
t h e  proposed Land Bank was e s t a b l i s h e d  
i n  Boston, h o l d i n g  i t s  meet ings f o r  
business a t  va r i ous  p laces:  Boston, 
Lynn, e t c .  It was c a l l e d  t h e  
Manufactory Company. 

The b i l l s  issued were redeemable i n  
twenty  years;  and were i ssued  t o  t h e  
pa r tne rs ,  as t h e  shareholders  were 
c a l l e d ,  upon d e l i v e r y  o f  a mortgage o f  
r e a l  e s t a t e  cond i t i oned  t o  pay t h e  f a c e  
va lue  of t h e  b i l l s  t h e y  rece i ved  i n  
twenty  years ,  i n  annual i n s t a l l m e n t s  o f  
f i v e  p e r  c e n t  o f  t h e  amount issued t o  
them, and t h r e e  per  cen t  annual 
i n t e r e s t  . 
Among t h e  d i r e c t o r s  were Robert  Auchmuty 
of Roxbury ; Samuel Adams , W i  1 1 i am 
Stoddard and Pete r  Chardon, a l l  o f  
Boston; Samuel Watts o f  Chelsea; George 
Leonard o f  Norton; (con t inued)  

Robert  Hale o f  Bever ly ;  John Choate o f  - I 

Ipsw ich  and Thomas Cheever o f  Lynn. b 
The p a r t n e r s '  mortgages were payable t o  
t h e  d i r e c t o r s ,  and a l l  were issued on a 
p r i n t e d  b lank dated Sept. 9, 1740. It 
would seem t h a t  a l a r g e  p r o p o r t i o n  o f  
t h e  s tockho lders  were o f  Essex County. 
The R e g i s t r y  o f  Deeds i n  Salem show t h a t  
fo r ty -seven  o f  these  mortgages were 
recorded, and t h e r e  a r e  t h i r t y - t h r e e  
more on f i l e  t h a t  were n o t  recorded, j 
probably  because t h e  General Cour t  
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annu l led  t h e  bank before t h e y  cou ld  be 
copied i n t o  t h e  reco rd  books. The Essex 
County s tockho lde rs '  mortgages amounted 
t o  11,600 pounds. 

Gov. Belcher  th rea tened t o  d ismiss  f rom 
o f f i c e  a l l  persons h o l d i n g  commissions 
under h i s  hand who had any th ing  t o  do 
w i t h  t h e  i ssue  o f  paper money by t h i s  
p r i v a t e  bank. B e l i e v i n g  t h a t  t h e  good 
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of t h e  coun t ry  depended upon t h i s  money, 
many p a t r i o t i c a l l y  res igned  t h e i r  
commissions, i n c l u d i n g  John Choate o f  
Ipswich and Robert  Hale o f  Bever ly ,  two 
o f  t h e  d i r e c t o r s  o f  t h e  bank. 

There th rea tened t o  be an u p r i s i n g  
aga ins t  t h e  governor and t h e  c o u n c i l  f o r  
opposing t h e  bank scheme. Rev. Jonathan - 
White o f  Gloucester  wro te  t o  t h e  
governor,  apo log i z i ng  f o r  promoting it. 
The rep resen ta t i ves  favored  it, and 
success fu l  l y  sought t h e  gove rno r ' s  
remova 1. 

I n  1741, a company formed i n  Essex 
County a p p l i e d  t o  t h e  General Cour t ,  
John Choate o f  Ipswich heading t h e  
p e t i t i o n ,  f o r  a u t h o r i t y  t o  i s sue  notes 
t o  t h e  amount o f  50,000 pounds on l and  
s e c u r i t i e s .  They were no t ,  however, 
encouraged t o  proceed, though t h e y  had 
engaged an engraver and, indeed, had 

/ i 
p r i n t e d  some o f  t h e i r  b i l l s ,  which were 
never c i r c u l a t e d .  One o f  these  b i l l s  i s  i 
i n  t h e  Essex I n s t i t u t e  i n  Salem. 

(Th i s  a r t i c l e  was e d i t e d  f r om The Essex 
An t i qua r i an ,  Vol. I X ,  No. 3.) 
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